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PERFORMANCE SUMMARY

3 
Month

1 Yr 3 Yrs 5 Yrs 7 Yrs 10 Yrs Incep.

CSRM Strategy (Gross) -2.05 -0.79 4.51 3.07 4.72 8.53 8.36

CSRM Strategy (Net) -2.28 -1.72 3.49 1.98 3.50 7.09 6.91

BB Barclays US Corp HY Index -4.53 -2.08 7.23 3.83 5.98 11.12 6.92

BB Barclays US Agg Bond Index 1.64 0.01 2.06 2.52 2.10 3.48 4.07

A rules-based, risk-managed approach to multi-sector
fixed income, Credit Select Risk-Managed aims to
dynamically manage credit and duration risk to harvest
higher income while protecting capital.

High Yield Segment, 0-95%

Alternate Segment, 5-100%

Allocates to high yield ETFs with varying durations,
driving returns when conditions are favorable to non-
investment grade fixed income.

Defensive assets for capital protection during periods
of spread widening, and other investment grade
allows adjustment of duration as interest rates move.

OVERVIEW

LONG-TERM OBJECTIVE

• Returns competitive with high yield asset class
• “Core-like” risk profile

Source: WST Capital Management. Exposures shown represent the historical exposures
of the Credit Select Risk-Managed Model, based off of which are run all accounts
adhering to the strategy. “Alternate Segment” is a summarized allocation of assets
invested in investment grade fixed income and cash equivalents, while the “High Yield
Segment” comprises high yield ETFs and instruments. Source for performance
information: FactSet. Annualized statistics since strategy inception date, 3/31/2006;
relative statistics vs. primary benchmark

Alternate Segment High Yield Segment

POSITIONING ,  
DECEMBER 31 ,  

2018
Key Statistics
(annualized since inception)

CSRM Strategy
(Gross)

CSRM
Strategy (Net)

BB Barclays US 
Corp HY Index

BB Barclays US 
Agg Bond Index

Since Inception Return 8.36 6.91 6.92 4.07

Standard Deviation 4.83 4.73 9.59 3.15

Beta vs BB Corp HY Index 0.33 0.32 1.00 0.07

Beta vs BB US Agg Bond Index 0.15 0.13 0.67 1.00

Sharpe Ratio 1.50 1.22 0.60 0.93

Max drawdown -4.90 -5.40 -33.31 -3.83

Max run-up 184.31 139.80 223.87 67.00

PORTFOLIO CONSTRUCTION
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W S T  C A P I T A L M A N A G E M E N T

Important disclosures

This document is intended for informational purposes only and should not be otherwise disseminated to other third parties. Past performance or results should not be taken as an indication or
guarantee of future performance or results, and no representation or warranty, express or implied is made regarding future performance or results. This document does not constitute an offer to
sell, or a solicitation of an offer to purchase, any security, future or other financial instrument or product.

This material is proprietary and being provided on a confidential basis, and may not be reproduced, transferred or distributed in any form without prior written permission from WST. WST reserves
the right at any time and without notice to change, amend, or cease publication of the information. This material has been prepared solely for informative purposes. The information contained
herein includes information that has been obtained from third party sources and has not been independently verified. It is made available on an "as is" basis without warranty and does not
represent the performance of any specific investment strategy.

The Credit Select Risk-Managed Strategy has an inception date of March 31, 2006 and consists of fee-paying, fully discretionary accounts under active management at WST that adhere to the
Credit Select Risk-Managed strategy. The strategy has the flexibility to invest in any combination of high yield bonds, intermediate U.S. Government securities, and short-term treasuries, or 100%
in short-term treasuries. This strategy is generally implemented through the trading of mutual funds or exchange-traded funds. Prior to January 1, 2011 accounts that used exchange traded funds
were excluded from the strategy group of accounts, only accounts that traded open end mutual funds were included. Beginning January 1, 2011, the strategy group of accounts includes accounts
using open end mutual funds and exchange traded funds. Eligible accounts are included in the strategy group of accounts in the month following the month of account inception. Closed
accounts are included through the completion of the last full month. Prior to December 31, 2016, the Credit Select Risk-Managed strategy was known as WST Asset Manager – U.S. Bond. Prior to
December, 2009, the Credit Select Risk-Managed Strategy was referred to by WST as the DAA High Yield Strategy, from December 2009 to December, 2012, it was referred to by WST as the WST
Dynamic Total Return Strategy, and from December 2012 to May, 2013, as the Dynamic Portfolio Manager – Total Return Bond Strategy. Results portrayed reflect the reinvestment of dividends,
capital gains and other earnings when appropriate. During the period(s) shown, there were no material market or economic conditions which affected the results portrayed. With the exception of
several market corrections during the period(s), the overall market as measured by the S&P 500 was generally rising. If such trends are broken, the clients may experience real capital losses in
their managed accounts. The performance results portrayed during the period: 3/31/2006 (strategy inception)-12/31/2010 relate only to a limited group of the adviser’s clients selected based on
suitability and risk tolerance. This factor would not have a material effect on performance but could lead to the termination of the strategy group of accounts in the event of significant outflows.

Comparison with market index – The Barclay’s U.S. Corporate High Yield Index covers the USD-denominated, non-investment grade, fixed-rate, taxable corporate bond market. The index return
assumes reinvestment of interest. You cannot invest directly in an index.

Comparison with market index – The Barclay’s U.S. Aggregate Index is a broad based unmanaged bond index that is generally considered to be representative of the performance of the
investment grade, U.S. dollar-denominated, fixed-rate taxable bond market. The index return assumes reinvestment of interest. Comparative performance may also be expressed by reference to a
ranking prepared by a mutual fund monitoring service or by one or more newspapers, newsletters, or financial periodicals. You cannot invest directly in an index.

Market indices are unmanaged and do not reflect the deduction of fees or expenses. You cannot invest directly in an index such as these and the performance of an index does not represent the
performance of any specific investment strategy. We consider an index to be a portfolio of securities whose composition and proportions are derived from a rules based model. Market indices
are unmanaged and do not reflect the deduction of fees or expenses. You cannot invest directly in an index such as these and the performance of an index does not represent the performance of
any specific investment strategy. We consider an index to be a portfolio of securities whose composition and proportions are derived from a rules based model.

Investment advisory fees are described in Wilbanks Smith & Thomas Asset Management, LLC’s Form ADV 2A. To illustrate the possible effect of fees on the total return of an account, what
follows is an illustration: A client investing in the comparative index S&P 500 over the last 10 years (as of December 31, 2015) would have earned 7.31% return on an annualized basis. With the
effect of fees at 2.00% per year, this client can then expect their net return to be 5.16% per year compounded over the same time period.
Standard Deviation of return measures the average deviations of a return series from its mean, and is often used as a measure of risk. A large standard deviation implies that there have been
large swings in the return series of the manager. The Sharpe Ratio measures excess return per unit of risk which relates the difference between the portfolio’s return and the return of the risk free
rate to the standard deviation of the portfolio returns for the same period. Alpha is the mean of the excess return of the manager over beta times the benchmark. Beta is a measure of systematic
risk, or the sensitivity of a manager to movements in the benchmark. A beta of 1 implies that you can expect the movement of a manager's return series to match that of the benchmark used to
measure beta. Maximum Drawdown is the maximum loss (compounded, not annualized) that the manager ever incurred during any sub period of the entire time period. Conceptually, the
calculation looks at all sub periods of the time period in question and calculates the compound return of the manager over that period. The maximum drawdown is the minimum of zero and all
these compound returns. Maximum Run-up is the opposite of Maximum Drawdown and shows the maximum gain the manager incurred during any sub period of time.
Exchange Traded Funds (ETF’s) trade like stocks, are subject to investment risk and will fluctuate in market value.
Securities and Insurance Products and Services –Are not FDIC or any other Government Agency Insured –Are not Bank Guaranteed –May lose Value.

Key facts and information:

Endeavoring to offer the Bridge Between Protection and Growth® through Risk-
Managed ETF strategies, WSTCM has cut an innovative path in the pursuit of next-
generation investment science for today’s investors. By embracing the science of
investing, we believe we can advance our firm’s mission: to provide investors a
balance of protection and growth, encouraging confident participation over the long-
term.

WST Capital Management is a division of Wilbanks, Smith & Thomas Asset
Management, LLC.

Strategy inception date

Vehicle

About our firm:

March 31, 2006

Separately managed account 

To learn more, please contact:

Roger Scheffel
Local: 757-623-3676
Toll Free: 800-229-3677
Email: roger@wstcm.com www.wstcm.com

Credit Select Risk-Managed

About our team:

Our veteran portfolio management team includes
individuals with diverse professional backgrounds
and skill sets gained in investment analysis,
consulting, brokerage and trading and other industry
areas.

Quantitative 
Research & 
Development

Trading

Portfolio

Design

David Abrams

Tom McNally, CFA, CMT

Doug Greiner, CFA

Heather Randazzo

Magdalene DeGuzman

Wayne Wilbanks, CFA

Roger Scheffel, CPA 
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S T R A T E G Y  F A C T S H E E T

Calendar Year 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Credit Select Risk-Managed Strategy (Gross) 5.20 5.74 40.46 14.04 2.47 11.85 6.13 2.44 -0.51 11.34 3.33 -0.79

Credit Select Risk-Managed Strategy (Net) 3.37 4.65 38.48 11.95 0.52 9.90 4.97 1.25 -1.70 10.25 2.29 -1.72

Bloomberg Barclays US Corporate High Yield Index 1.88 -26.16 58.21 15.12 4.98 15.81 7.44 2.45 -4.47 17.13 7.50 -2.08

BB US Aggregate Bond Index 6.97 5.24 5.93 6.54 7.84 4.21 -2.02 5.97 0.55 2.65 3.54 0.01


